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EXECUTES OFFICE OF THE PEESIDENi 
HDREAD OP THE BUDGET 
Washington 25, D. u. 
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l/jy dear Mr. Chairman: 

This is in response to your request for a report on ;.:366, a bi|l 

-Relating to the traffic mnagemmt functi one of the Oeneral 

Administration." The purpose of ^ bUl is r ,^ P ^ rviae ,. ^er trafh 
from the authority of the Administrator of General Service., over uriiii 

Ind tSnspStatioi management activities of the °cvenugnt. It is airf 
in some respects to II. R. 6563, H. R. 685U ; and H. R. 6885, ail bills . 
StSdTSjI—* Recor—ic, No . 80 a) of 

tation submitted to the Oongreas on larch 28, 1555, by the bo..r.lsaion 
Organization of the Executive Branch oi the Government. 

S. 2366 provides authority fox the President to make exei^tions v, 
he deems such action to be in the national interest, ^ie otnei ai - ~ 

H. Re 6563, H. R. 685U, and H, R. 6385 do not provide suen euuhorxty.. , 

* *• n -"Pa TrZu n tT^%T^Ti 

nrmosition to enactment ox H. h. n. R* oopu, ox ■ , i 

Sev are“mended to include such language. R. have no objection to «* 
jnent ox S. 2366 because it provides this needed authority. 

Tha Federal Property and Administrative Services Act oct .pu9 estt 
lished the Administrator of General Services 

-policies and methods or to tales over the management of varies nou^e^ 

•md supply management functions including transportation. «!• author* 
SieSFSe^eSutlve branch of <*» Go»*«mt generally but * ag 
-nd programs were exempted including the Atomic energy Commission, th» 
Tennessee Valley Authority, «* Central Ihtolli^nca Agency 
programs within the Mousing and Hernia Finance Agency and the Lepartmene 
State, Defense, Agriculture, bommeree, and Post Office. 

If So 2366 is enacted, all exemptions which pertain to transport 
Amotions vrouM be repealed, and all traffic and toanaporta tion «nr| 
activities of the Government would coups under uhe control ox who AOtJt 
trator of General Services. 

We believe the Administrator of General Services should have su*?hfi 
authority in the field of property and supply management, including 
traffic management, and that it is entirely proper to re examine «*e 
for the exemptions which have been granted, to withdraw anj ^ich su? ij 
longer warranted, to modify o ’ curtail any of those ragrdoa as 
parily broad, and to grant only those which are sufficiency justruie.. 
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But we believe some transportation activities should be exjrnpte lx 
control by the GSA. For example* we would be inclined to question ris\~\ 1 r 
the GSA should assume control of transportation functions no. r peri oimec oy 
private contractors responsible to the Atomic Energy Commission a P 
in? large production plants in remote locations which are fax* f rom ar\y 
r a ?Ional office. The types of equipment and supplies being shopped a no. 
nature of the production programs involved require specialized transpoc 'na- 
tion services . 

Traffic management is also a basic part ox agricultural piico-sup;.>u.it 
programs which require coraplete integration of warehousing and sooraga 
planning, transportation, Ld mating activities. V.e would be xncxited 
to question the advisability of placing the transportation ox surplus gri- 
cultural coimnodities under the complete control of a central admin- ur t - - 
services agency. 

Although these examples a:«3 cited to illustrate the circumstances vteh 
might warrant exemptions by Executive order if S. 2366 is ** 

not prepared at this time to comment in detail regarding each of the evic- 
tions nL granted by statute. We would need to make further studies b3,ore 
ws could re contend actions on specific exemptions * 

S. 2366 also includes language authorising the Administrator of Uneral 
Services to delegate to the various agencies those functions of 
management which in his judgment cm best be performed f |uch dele- 
gations would have the same result as exemptions granted by Executive ~ . 

le believe the Administrator should have this authority but we believe *h«. 
Presidential authority provided in the bill is also neeassaxy. Otnar .t.a, 
final authority to withhold exemptions affecting a basic program wauls-, 
vested in a central administrative services agency which cannot, assume 
responsibility for the success or failure at the program. 

Sincerely yours * 


(Signed) Rowland Hughes 
Director 


Honorable John F. Kennedy 
Chairman, Subcommittee on Reorganization 
Committee on Government Operations 
United States Senate 
Washington 25, D. C e 
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